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1. I am the Marketing Manager of the Alberta Petroleum Marketing Commission 
(APMC). I have personal knowledge of the facts and matters sworn in this 
Affidavit, except where information was received from someone else or some 
other source of information, as identified herein. Where that information 
contained herein was received from another source, I believe such information 
to be true. 

2. Under the Petroleum Marketing Act, APMC is created and appointed to act as 
the Crown's agent to receive and market crude oil royalty volumes. APMC's 
statutory responsibilities include administering various aspects of the 
Petroleum Marketing Regulation related to crude oil royalty forecasting, 
deliveries and settlements of Crown royalty oil. 

3. In order to manage the logistics of actual deliveries and address the 
practicalities of crude oil trade cycles, which happen in advance of a delivery 
month, the legislative framework requires producers to forecast the Crown's 
royalty share of production for delivery to APMC. The Petroleum Marketing 
Regulation reflects the intention that normal oil industry practice is followed by 
producers when forecasting Crown volumes, with subsection 16(4) giving 
APMC the discretion to determine what constitutes normal oil industry practice. 

4. The normal oil industry process for settling forecasts and delivering production 
can be described as follows: 

a. Oilfield facility operators provide forecasts of crude oil production (and splits 
for the Crown) for each delivery month to downstream transporters and 
terminals to which those volumes will be delivered in accordance with the 
Crude Oil Logistics Committee (COLC) processes, as adapted and 
supplemented by practices generally accepted in the Alberta oil and gas 
industry (Accepted Practice). 

b. At some point in the process of transacting and handling crude that is 
bought and sold, the quantities that are to be transacted in a delivery month 
have to be determined or set (or become "firm") so that the downstream 
facilities and others can plan their operations for the delivery month 
appropriately. This is done using processes where Form A production 
estimates are prepared by field operators and then aggregated into Form 
C's that are used as the final shipping numbers for the Notices of Shipment 
on the downstream facilities. 

c. While the Form A forecasts are changeable for a period in the month 
preceding the month of delivery, such volumes become definitive ( or "firm") 
per Accepted Practice for a delivery month upon the Form C and related 
Notice of Shipment document becoming final (subject to downstream 



3 

facility apportionment), such occurring around the tenth day of the month 
preceding the delivery month. 

d. Once that volume is "firm" (unchangeable) per the above process, it is the 
volume intended to be transacted. Downstream marketing and 
transportation commitments (including for APMC) are settled based on 
these firm volumes in the Notice of Shipment. 

e. Throughout the delivery month, pipelines, in fact, directly manage shipper 
obligations and track deliveries to the pipeline within the delivery month 
using their own draft shipper balance forms and processes. 

f. Final draft shipper balances are published by the pipelines at the end of the 
delivery month showing final expected deliveries. Actual final deliveries are 
determined through Crown royalty production splits which are settled by 
producers usually between the tenth and twelfth day of the month following 
the delivery month. 

5. According to the records of APMC, Razor Energy settled forecasts in February 
2024 reflecting the anticipated delivery of Crown royalty oil in aggregate 
volumes of only 47 cubic meters for the March 2024 delivery month. Set out 
below are APMC's records of all forecasts of Crown royalty oil deliveries for 
Razor Energy in the March 2024 delivery month, with the Form C forecasts 
showing the aggregation of Razor Energy's Form A forecasts for the month. 
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6. Based on the Razor Energy forecasts reflected in APMC records, Razor Energy 
is not expected to have enough production in March 2024 to satisfy the current 
underdelivery balance of 934.8 cubic meters in Crown royalty oil that was 
caused by the failure of Razor Energy to deliver the Crown's royalty share of 
January 2024 production. 

7. APMC received information from Razor Energy on March 6, 2024 through non
standard channels, and very recently an affidavit, that Razor Energy has 
recently updated its forecasts to reflect an increased allocation of Crown royalty 
oil for the March 2024 delivery month; however, APMC has not yet confirmed 
this information with the pipelines. 
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8. I make this affidavit in support of the relief sought on behalf of the APMC in 
the application submitted for filing March 6, 2024. 

SWORN BEFORE ME at 
the City of Calgary, in the Province of 
Alberta, this 6th dD March, 2024. 

Commissioner for Oaths in and for 
Province of Albert;~ .. ,...., ......., 

NOLAN IDNDMARSH 
IJanvt.r 4: SGlicu,,, 

e BRADLEY WEICKER 


